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United Oil & Gas PLC ("United" or the "Company") 

Update on UK and Egyp�an asset transac�ons
 

·     Important milestone passed in acquisi�on of Rockhopper's producing assets in
Egypt as JV partners waive pre-emp�on rights allowing deal to move forward

·     The acquisi�on, which remains on track to complete during Q4 2019 with an
effec�ve date of 1 January 2019, will transform United into a full cycle oil and
gas company

·     Sales and Purchase Agreement ("SPA") signed for the sale of North Sea Blocks
15/18d and 15/19b (Licence P2366) for up to US$5million (US$4.75million net
to United)

 

United Oil & Gas Plc, the AIM listed oil and gas explora�on and development
company, is pleased to update shareholders on two important transac�ons, the
acquisi�on of Rockhopper Egypt ('the Acquisi�on') and the sale of United's North Sea
Blocks 15/18d and 15/19b (Licence P2366) to Anasuria Hibiscus UK Limited
("Hibiscus") ('the Sale Transac�on'). 
 
Rockhopper Egypt Acquisi�on Update
The exis�ng joint venture partners in the Rockhopper Egypt Abu Sennan concession
have all irrevocably and uncondi�onality waived their pre-emp�on rights under the
Joint Opera�ng Agreement to acquire the Rockhopper Egypt interest in Abu Sennan. 
This is an important milestone and its successful comple�on is a major step towards
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comple�on of the Acquisi�on which will deliver over 1,100 boepd net low-cost
produc�on with 2.64mmboe net 2P Reserves to United plus large remaining infill and
explora�on upside.
 
As announced on 23 July 2019, the cash considera�on for the Acquisi�on is US$16
million, which is to be funded through a combina�on of prepayment finance, equity
in United and the Company's exis�ng cash resources.  Oil and gas major BP are
providing a senior secured prepayment financing structure of up to US$8 million to
fund the proposed acquisi�on.  The balance will be funded by a placing of new
ordinary shares in United, along with use of exis�ng cash resources, including
proceeds from the above Licence P2366 divestment. Rockhopper Explora�on Plc has
agreed to accept up to US$5 million in Considera�on Shares.  Any Considera�on
Shares held by Rockhopper in United are subject to certain lock-up and orderly
market disposal provisions for a period of up to 12 months from comple�on.  In line
with this, the Company intends to now move ahead with equity placing.  This is
expected to  take place in the second half of October and early November.  An EGM
will follow this to seek shareholder approval for all elements of the transac�on.  
 
The Acquisi�on issubject to further condi�ons, such as United shareholder approval,
United being readmi�ed to trading on the AIM market and receipt of Egyp�an
government approval.  The transac�on remains on track to complete during Q4 2019
with an effec�ve date of 1 January 2019
 
Sale of North Sea Blocks 15/18d and 15/19b (Licence P2366)
Further to the announcement of the signing of the Heads of Terms on 17 July 2019,
 United is pleased to announce that a Sales and Purchase Agreement ("SPA") has now
been signed for the sale of North Sea blocks 15/18d and 15/19b ("the Licence") to
Anasuria Hibiscus UK Limited for a headline considera�on of up to US$5million.
 
United was awarded the North Sea blocks 15/18d and 15/19b, in the UK Oil and Gas

Authority 30th Licencing Round, in August 2018, and holds a 95% equity interest. The
blocks include the Crown Discovery, ini�ally discovered by Conoco Phillips in 1998. 
Low-cost but important data analysis, carried out by the United team, has added
significant value to the Licence since acquisi�on.
 
The signing of the SPA triggers the payment of a US $0.1 million deposit from
Hibiscus. Upon comple�on of the deal, following regulatory OGA approval, the terms
of the sale will see an immediate and non-refundable further payment of US $0.9
million from Hibiscus. Of this combined ini�al US $1 million payment, US $0.95
million will be payable to United and US $0.05 million will be payable to United's
minority partner Swi� Explora�on Ltd.  Subject to further milestones rela�ng to the
approval of the Marigold Field Development Plan being achieved, an addi�onal sum
of up to US $3 million will be paid before the end of 2020 (US $2.85 million net to
United). In the event that these milestones are not reached, the Licence will revert
back to United and Swi� Explora�on Ltd.  Once the field is on produc�on, there is
poten�al for further produc�on related payments of up to US $1 million (US $0.95
million net to United) to be made by Hibiscus.
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This deal is subject to regulatory OGA approval and is expected to complete during
Q4 2019.
 
Brian Larkin CEO, United Oil and Gas PLC:  
"These are highly significant announcements for United which move us closer to our
goal of comple�ng a transforma�onal acquisi�on.
 
"We are confident that when we are re-admi�ed to AIM, later this year, we will have
achieved our goal of crea�ng a full cycle oil and gas company with excep�onal
prospects for growth.  Our por�olio will include high impact explora�on assets, low
risk development opportuni�es, discoveries which are near to produc�on and
producing assets which show considerable poten�al for further reserves. 
 
"Post the comple�on of these two transforma�onal transac�ons, United will have
both the poten�al for market leading growth and the team and resources capable of
delivering that. We would like to thank shareholders for their support in this process
and look forward to further upda�ng the market."
 

**ENDS**
 

This announcement contains inside informa�on for the purposes of Ar�cle 7 of EU
Regula�on 596/2014.

Qualified Person's Statement

Jonathan Leather, an Execu�ve Director of the Company, who has over 20 years of
relevant experience in the oil and gas industry, has approved the informa�on
contained in this announcement.  Dr. Jonathan Leather is a member of the Petroleum
Explora�on Society of Great Britain and the Society of Petroleum Engineers.

For more informa�on please visit the Company's website at www.uogplc.com or
contact: 
 

United Oil & Gas Plc (Company)

Brian Larkin, CEO brian.larkin@uogplc.com

Beaumont Cornish Limited (Nominated Adviser)

Roland Cornish and Felicity Geidt +44 (0) 20 7628 3396

Op�va Securi�es Limited (Joint Broker)

Chris�an Dennis +44 (0) 20 3137 1902

Cenkos Securi�es Plc (Joint Broker)

Joe Nally (Corporate Broking)

Derrick Lee and Pete Lynch

 +44 (0) 20 7397 8900

+44 (0) 131 220 6939

Murray (PR Advisor) +353 (0) 87 6909735

Joe Heron jheron@murrayconsultants.ie

St Brides Partners (Financial PR/IR)
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CLOSE

Frank Buhagiar and Juliet Earl +44 (0) 207 236 1177

 

Notes to Editors
 
United Oil & Gas plc (UOG) is an AIM-traded company. United was established to
explore, appraise and develop low risk assets in Europe and to develop higher risk,
higher impact explora�on projects in the Caribbean, La�n America and Africa.
 
The following table outlines the Company's licence interests:
 

Country Licence Operator United Interest

Italy Podere Gallina Licence Po Valley Energy Limited 20%

UK Waddock Cross Field Egdon Resources UK
Limited

26.25%

UK PL090 Explora�on Egdon Resources UK
Limited

18.95%

UK P1918 Corallian Energy Limited 10%

 UK PEDL 330 Corallian Energy Limited 10%

UK PEDL 345 Corallian Energy Limited 10%

UK P2366 United Oil & Gas Plc 95%*

Jamaica Walton-Morant Tullow Jamaica Ltd 20%

 
 *Subject of this announcement.
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