AIM INHERITANCE TAX PORTFOLIO
Investing efficiently for the next generation

Disclaimer
IMPORTANT INFORMATION
This is a marketing communication under the rules of the Financial Conduct
Authority (“FCA”) and has been prepared by Optiva Securities Limited (“OSL”).
This presentation also constitutes a financial promotion.
The contents are based upon sources of information believed to be reliable
but no warranty or representation, expressed or implied, is given as to their
accuracy or completeness. Any opinion reflects OSL’s judgement at the date of
publication and neither OSL, nor any of its affiliated or associated companies,
nor any of their directors or employees accepts any responsibility in respect of
the information or recommendations contained herein which, moreover, are
subject to change without notice. OSL accepts no liability whatsoever (in
negligence or otherwise) for any loss howsoever arising from any use of this
document or its contents or otherwise arising in connection with this
document (except in respect of wilful default and to the extent that any such
liability cannot be excluded by the applicable law).
This is not a personal recommendation, offer, or a solicitation, to buy or sell
any investment referred to in this presentation. The material is general
information intended for recipients who understand the risks associated with
investment. It does not take account of whether an investment, course of
action, or associated risks are suitable for the recipient.
OSL manages its conflicts in accordance with its conflict management policy.
Accordingly, information may be available to OSL that is not reflected in this
presentation. OSL and its affiliated or associated companies may have acted
upon or used research recommendations before they have been published.
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Optiva Securities provide bespoke, personalised
investment products and services to individuals, couples
and families, as well as investment professionals and
institutions.
Our tailored investment solutions suit investors who wish
to receive a detailed personal service with high levels of
professional competence and attention to their individual
needs.
We were founded in 1995 and pride ourselves in the high
satisfaction we have received in relation to our good
outcomes for clients throughout the company’s history.

49 Berkeley Square, Mayfair,
London, W1J 5AZ, UK

INHERITANCE TAX BASICS

Inheritance tax is paid on the money and possessions that you leave to your beneficiaries when
you die. The first £325,000 of your assets are free from inheritance tax (this is often called the
‘nil-rate band’). In 2017, the Government introduced an additional inheritance tax allowance of
£175,000 called the residence nil-rate band. This applies to the family home in certain
circumstances, which include a rule that someone must be leaving a residence to their children
or grandchildren. Everything that isn’t covered by these nil-rate bands is taxed at 40%.
There are a number of ways to reduce the amount of inheritance tax your loved ones will need
to pay upon your death. Examples include gifts, trusts and making the most of investments that
qualify for Business Relief.
Business Relief (formerly known as Business Property Relief) is an established form of tax relief

You can read more about Business
Relief on the HMRC’s website:
www.gov.uk/
business-relief-inheritance-tax

that gives people an incentive to invest their money into trading businesses. Business Relief was
first introduced in the 1976 Finance Act, and over the last 4 decades successive governments
have recognising the value of encouraging investment in such companies. Shares in a Business
Relief qualifying business can be left to beneficiaries free from inheritance tax, provided they
have been owned for at least two years at the time of death.
49 Berkeley Square, Mayfair,
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NAVIGATING TAX IMPLICATIONS

The Optiva AIM Inheritance Tax Portfolio aims to help you pass on your wealth to your loved
ones in a tax efficient manner, as part of a broader approach to your estate planning.
This is achieved by investing your money into Business Relief qualified companies quoted on the
e London Stock Exchange’s Alternative Investment Market (AIM). Most (but not all) companies
traded on AIM, with the exception of those principally engaged in property or investment
activities, are qualifying companies eligible for Business Relief.
Under current UK tax rules exemption from IHT is available for shares in a company qualifying
for Business Relief that have been held for at least two years. Investors can withdraw all or part
of a portfolio at any time but the IHT exemption is only available on the qualifying shares that
are held at the date of death.
When shares are sold or if you decide to liquidate the portfolio, any profits may be subject to
capital gains tax. The Optiva AIM Inheritance Tax Portfolio should be seen as a medium to longterm investment to be held for at least five years. On death, the portfolio can either be sold or
transferred to a spouse without the loss of the IHT exemption.
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INVESTMENT STRATEGY

Investment Strategy

The Optiva AIM Inheritance Tax Portfolio consists of basket of Business Relief

Individual companies are selected based on strong fundamentals

qualifying AIM quoted companies. These investments are chosen using a prudent

and an established track record. Typical criteria include:

stock selection method, taking full advantage of the insight and expertise of the
Optiva team.

• Strong Cash Flows
• Continuous operation for at least 5 years

Stocks are initially assessed based on IHT exemption qualification. No formal list

• Experienced management

of Business Relief qualifying companies exists, but Optiva endeavour to ensure

• Liquidity in company shares

that all investments meet these requirements.

• A Market Cap above £100 million
• Investment over a long-term horizon

The portfolio aims to achieve both capital preservation and capital growth. We

• Preference towards Profitability

are looking to preserve value to pass on to your loved ones, and targeting real

• Established market share

return above inflation.
Your money will typically be diversified across at least 15 companies, with no
specific sector focus. This is intended to reduce exposure to systemic market risk.

KEY DETAILS

We do not prepare an IHT computation on death, although we will provide the
• Minimum initial investment of £50,000, with additional
investments of £25,000 minimum

• Potential to greatly reduce eventual IHT liability on your estate
• Access to Optiva's investment expertise and experience
• Flexibility to withdraw funds - You maintain control of your
investments

• Annual management charge of 1.5%

estate’s adviser with all the necessary information regarding share transactions and
dividend receipts to enable this to be done.
Your money may not be invested all the time and any money held as cash upon the
investors death may not qualify for an IHT exemption. We aim to keep the turnover
of holdings to a minimum, but from time to time we will need to make changes to
your portfolio. Via the “Replacement Property” rule, it is possible for an investor to
switch one qualifying investment for another. In such cases, the combined period of
ownership must be at least two years out of the preceding five years.

RISKS

Risks

AIM company shares tend to be relatively illiquid. It may be difficult to sell them or

The tax relief available may change at any time. Rates of tax, tax benefits and tax

obtain reliable information as to their value and the risks to which they are

allowances are based on current legislation, interpretation based on case law, and

exposed. The value of such companies can fall or rise more sharply than shares in

HMRC practice. We cannot guarantee that tax rules won’t change in the future.

larger, listed companies. We also do not guarantee the timescale for fully investing

The value of tax reliefs depends on your own personal circumstances. Note

portfolios or that portfolios will be fully invested at all times in the future.

however that Business Relief has been in place for a number of years under
various Governments and changes to tax legislation are rarely retrospective.

The Optiva AIM Inheritance Tax Portfolio should be regarded as a high risk, longterm investment. You should only invest if you have financial security independent

Whilst we select companies based on our understanding of the tax legislation, it is

of any investment made. Your investment could have less diversification when

not possible for us to guarantee that investments will qualify or continue to qualify

compared with a portfolio of investments spread across many different sectors.

for Business Relief. Not all AIM-quoted companies will qualify for Business Relief
and there is no process for obtaining a confirmation in advance from HMRC.

The value of shares purchased, and any income derived may go down as well as
up and you may not get back the full amount invested. Target returns are not
guaranteed, and past performance is not a reliable indicator of future returns.
A company on AIM can elect to revert to private status, in which case the shares
may become impossible to trade or value and the protections offered by AIM will
cease to apply.

PEOPLE

Hal Norwood and Daniel Ingram run and manage the Structured Portfolio department at Optiva,
originating the portfolio ideas and structuring thematic investments through insight and careful research.

Hal Norwood

Daniel Ingram

Portfolio Manager

Portfolio Analyst

Hal is a Chartered Member of the Institute for Securities and Investment

Daniel is a highly qualified analyst holding a Masters in Economics from

and has worked in Investment Management for over a decade and is

the London School of Economics and is currently studying to achieve full

highly experienced in giving bespoke investment advice. He holds the

CFA accreditation.

Investment Advice Diploma from the CISI.

NEXT STEPS

If you already have an account with Optiva Securities, please speak to your
account manager about setting up an AIM Inheritance Tax Portfolio
account.
If you don't have a client account already, please send an email to
hal.norwood@optivasecurities.com to register your interest.

If are suitable for our services or products, we can help you fill in the
application forms and get your accounts set up.

